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the portage between the river St. Louis and the lake of 
the Illinois remarked, “It would only be necessary to make 
a canal, by cutting through but half a league of prairie, 
to pass from the foot of the lake of Illinois to the river 
St. Louis.” These men were Father Marquette and Louis 
Jolliet and this was the first known proposal for the con- 
_ struction of a canal between Lake Michigan and the Illi- 
nois River. 

With development of the Mississippi Valley, and the 
establishment of Fort Dearborn at the southern tip of 
Lake Michigan in 1803, the need for a connecting link to 
the Illinois River increased. In 1808, Albert Gallatin, then 
Secretary of the Treasury, urged the construction of a 
canal to provide this link. President Madison supported 
the idea, and in 1816 the Federal government signed a 
treaty with the Chief of the Potawatomi Indians, for the 
purchase of a strip of land 20 miles wide along the Des 
Plaines and Illinois river valleys. 

In 1818 Illinois was admitted as a state, with the 
northern boundary fixed by the Ordinance of 1787 as a 
line extending westward from the southerly bend of Lake 
Michigan. To prevent the canal enterprise from extending 
outside the State, a group of influential men had an 
amendment written into the Illinois Enabling Act which 
moved the boundary northward to the line of 42° 30’ and 
thus included Chicago in Illinois. 

A Congressional Act in 1822 authorized the State of 
Illinois to open a 100-mile canal from Chicago to Peru on 
the Illinois River and gave the State a strip of land for 
the site and 90 feet on each side of it. In 1827 the State 
was also granted alternate sections of land along the 
canal right of way; the proceeds from the sale of these 
were to be used to finance the project. Arguments for the 
canal increased and in 1836 the Illinois Legislature set up 
a commission to supervise canal construction. 

Work began with pick and shovel at the Chicago end. 
The waterway was to be 6 feet deep in order to guarantee 
a minimum of 4 feet at low lake tide, and the 15 locks 
needed were to be 1714 feet wide. Adequate tow paths 
were to be provided along the length of the canal. An 
interesting feature was the use of iron aqueducts to carry 
the canal over rivers. A large aqueduct still stands at 
Ottawa, where the canal crosses the Fox River. 


HISTORIC ILLINOIS CANAL 


In the summer of 1673 one of two men upon completing _ 


Difficulties, usually financial, hampered completion of 
the project and after many bond issues and refinancing 
schemes, the canal was opened for operation in 1848. In 
April of that year the first freight boat was loaded with 
lumber destined for the booming town of Ottawa, and a 
cargo of sugar consigned to Buffalo reached Chicago 
from New Orleans. The earliest canal boats were either 
passenger packets or freight cargo boxes and were towed 
by horse or mule through the 100-mile canal at 5 miles an 
hour. A typical freight boat was 80 feet long, 12 feet 
wide, and 9 feet deep in the hold. Grain barges were 
larger and held about 6,000 bushels of corn. 

Sugar, molasses, hemp, tobacco, and cotton traveled 
north via the Mississippi River and up the canal. Grain, 
pork products, and coal were transported from Illinois 
ports to Chicago. Corn became favored as a crop along 
the canal as it could now be transported, whereas wheat 
was the most satisfactory crop for land transportation. 

Passenger travel increased and commuting service was 
offered from Joliet to Chicago on a three-trip-a-week 
schedule. Excursion trips became a fad since canal travel 
was safe and picturesque. Passenger packets left Chicago 
and La Salle three times a day and made the 100-mile 
trip in 24 hours. The fare was $4 per person and included 
meals and a berth. One of the finest passenger boats — 
the Queen of the Prairies — operating in 1850— was 50 
feet long, 9 feet wide, and 7: feet high, and could ac- 
commodate 90 passengers. Connections were made for 
St. Louis at Peru, where river steamers started the 260- 
mile trip every five days. As many as 100 boats could be 
found tied up at the Peru steamboat basin at one time. 

The canal operated at capacity throughout the Civil 
War and helped unite the Mississippi Valley to the Union 
cause. Although a peak tonnage of 1,011,287 was reached 
in 1882, expenses exceeded tolls after 1879 and the canal 
never regained its position as a commercial carrier. 

The once teeming waterway is now set aside as one 
of the most picturesque spots of Illinois, with the canal 
and towpath furnishing ideal settings for drives. Today 


consideration is being given to converting part of this — 


right of way into a modern highway. Thus this important 
contribution to the development of Illinois still remains 
as a monument to the ways of early transportation in the 
Mississippi Valley. 
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The Economic Outlook for 1947 


A great many prognostications are made at the beginning 


of each year relative to the economic outlook for the year. 


ahead. Because of the complexity and diversity of the 
elements involved and the difficulty of predicting human 
behavior, economic forecasts should be used with caution. 
The following analysis is a kind of synthesis of observa- 
tions of some of the country’s most competent economists. 

Despite the serious labor difficulties, 1946 was the 
most prosperous peacetime year in the history of the 
country. The basic elements which made that accomplish- 
ment possible are still present to a !arge degree. The 
backlog of demand for durable goods of aii kinds is as 
great as it was a year ago, if not greater. The number of 
persons employed and the volume of pay rolls remain at 
peacetime peaks. The banking structure has never been 
more sound than it is today and the dollar, notwithstand- 
ing the substantial decline in its value, still commands 
world-wide confidence. Finally, the possibility of a bal- 
anced Federal budget for the next fiscal year is a source 
of special gratification to many who occupy key positions 
in business and finance. 

The favorable elements in the outlook are offset, at 
least in part, by some unfavorable factors. Serious malad- 
justments exist in prices. Agricultural prices, for example, 
are abnormally high as compared with other prices. The 
wages of millions of employees, especially in the unor- 
ganized groups, have not kept pace with the rapid in- 
crease in the cost of living. Sustained business activity 
requires relatively good balance in the economy in order 
that various groups may exchange goods and services on 
a mutually profitable basis. Persistent maladjustments in 
the purchasing power of various groups lead inevitably to 
economic depression. 

Another dark cloud in the economic outlook for 1947 
is the threat of a repetition of the serious labor difficulties 
which the country experienced during the first five months 
of 1946. The temper of both management and labor, how- 
ever, appears to be more equable than it was a year ago. 
Although the situation is brighter at this time, many work 
stoppages may be expected in the near future. Employ- 
ment is expected to be well sustained throughout 1947, 
but the labor market will likely be somewhat easier during 
the last six months of the year. 


That 1947 will be a period of readjustment is gen. 
erally agreed by most economists. This readjustment i 
expected to take the form of a substantial price declin. 
in certain commodities. The outlook is for a sharper 
readjustment in agriculture than in other industries, Th, 
vulnerability of agricultural products is increased by the 
fact that such commodities have scored a greater price 
advance since 1941 than any other commodity group. Wit, 
the government floor under major farm prices, the bottom 
is not expected to fall out of such prices as it did after 
World War I. The general level of farm prices, however 
can decline approximately 25 per cent before reaching 
the support base. Price declines have already occurre 
in cotton, livestock, corn, potatoes, butter, lard, citrys 
fruits, and other agricultural commodities. In the case of 
potatoes and citrus fruits the country is again confronted 
with the troublesome problem of surpluses. Prices oj 
other nondurables are expected to ease somewhat during 
1947. As consumer durable goods become available in 
greater supply, the purchase of such goods will increase 
at the expense of nondurable goods. Such a shift will, of 
course, have a deflationary effect upon nondurables. Prices 
of consumer durables, on the other hand, are expected 
to remain close to present figures during 1947. 

Most observers expect a business recession of moder- 
ate proportions this year and they believe it will get 
under way during the last half of the year. Isolated price 
declines, such as those previously mentioned, may be ex- 
pected to occur with increasing frequency as the process 
of readjustment gains momentum. It is estimated that the 
cost of living will decline from 5 to 10 per cent in 1947, 
A reduction of this amount, it should be noted, will still 
leave the average for this year higher than it was last 
year. If the readjustment process develops into a business 
recession this year, as has been so widely predicted, it is 
believed that the slump will be of relatively short duration. 
Most estimates range from nine to fifteen months. 

It should not be assumed that the postwar readjust- 
ment must inevitably precipitate a business recession. A 
short crop would render agricultural commodities much 
less vulnerable to price declines. No right-thinking person 
wants a short crop, but the possibility of such an event 
cannot be ignored. The country has not experienced a 
short crop of grains since 1936, and in recent years the 
weather has been especially favorable for bumper crops. 
A business recession in the near future might be averted 
if production could proceed relatively free from strikes, 
if the productivity of labor could be increased, and if the 
reduction in the purchase of nondurables could be offset 
by the purchase of durables. In any event, 1947 will bea 
critical year. It will mark a return to competition, the 
disappearance of shortages of most kinds of nondurables, 
and a resumption of greater discrimination in buying. 
Conditions will require greater caution in the accumula- 
tion of inventories and closer attention to credit policies. 
Caution will be the watchword of the prudent business- 
man in 1947, 

When a better balance in the economy is brought about 
by the process of readjustment, the foundation will be 
laid for several years of business prosperity. Private and 
public construction and the purchase of durable goods 
provide the country with a sound base for the long term. 


Some changes in the make-up of the Review will be noted. 
The chart for consumer prices in Chicago is now shown 
on page 9; graphs for factory employment and pay rolls 
appear on page 12; and, on page 5, data on postal re 
ceipts supersede the section on commercial failures. 
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HIGH LIGHTS OF THE NATION’S BUSINESS— JANUARY 


A point higher than the peak of last November was 
reached by general business activity in January. Steel 
mills operated at the highest rate since November 18, 
turning out steel at 91.8 per cent of capacity, which was 
slightly above the postwar peak reached just prior to the 
coal shutdown. Production of automobiles and trucks, 
however, was down to approximately 75,000 units weekly 
as compared with 95,000 units a month ago. 

The nation began the new year with strikes at a post- 
war low; at the first of the month, labor department 
conciliators were working on 111 work stoppages involv- 
ing 35,000 employees, whereas a year ago the figures were 
145 and 307,000. Few of the strikes under way at this 
time are of national importance, and hope has been ex- 
pressed that labor relations will be considerably improved 
during 1947. 

A step in that direction was taken this month when 
the United States Steel Corporation and the CIO Steel 
Workers extended their present contract until April 30. 
The underlying reason for this action was to give Con- 
gress time to clarify the confusing portal-to-portal wage 
problem, which is hanging over all American industry; 
nevertheless, it is an encouraging sign because it guaran- 
tees that there will be no strike, at least until May 1, 
in “Big Steel,” which traditionally sets the pattern for the 
rest of steel and for many other industries as well. 

Almost immediately following the extension of the 
steel agreement, the first nation-wide employer-employee 
contract adopted in the American rubber industry was 
announced, which covers about 30,000 workers in the 
United States Rubber Company factories from Rhode 
Island to California. It is noteworthy because its pro- 
visions stress high production and indicate cooperation on 


the part of the union in e'iminating waste, conserving 
materials and supplies, and discouraging work stoppage 
or interruption resulting from any dispute on grievance 
procedure. 

Present unemployment in the United States is about 
as low as it can go. According to a survey made by the 
USES, the level of nonagricultural employment last 
month was the highest in the nation’s history. Despite 
the high rate of demobilization and the rapidly shifting 
character of the labor market during 1946, 10,610,000 
veterans were employed at the end of the year, an in- 
crease of 6,370,000 over the number employed at the end 
of 1945. Although munition manufacturing industries lost 
over 3,000,000 employees, trade and service industries 
each gained 1,000,000 workers, and building materials, 
furniture, and soft goods manufacturing industries made 
gains totaling a half million. As the year closed, slightly 
more than 56,000,000 persons in the United States were 
employed, an unprecedented year-end figure, and only 
2,120,000 people were unemployed, including those agri- 
cultural workers whose unemployment is seasonal. 

More insurance was sold in 1946 than ever before. 
New life insurance policies of all types valued at $18 
billions were taken out, increasing the total to $174 bil- 
lions, a record high. Corresponding increases occurred in 
fire, casualty, automobile, marine, and other types of in- 
surance. At the year’s end the nation’s 73 million policy 
holders held a total of $116 billions in ordinary life in- 
surance, an increase of $1114 billions above 1945. They 
held $30 billions in industrial insurance against $2814 
billions a year earlier, and group insurance rose more than 
$5 billions to a total of $28 billions, which was twice the 
total held in 1939. 


HIGH LIGHTS OF ILLINOIS BUSINESS— JANUARY 


According to estimates by the State and Federal Depart- 
ments of Agriculture, Illinois farmers are feeding 10 per 
cent more cattle for market than they did a year ago. 
The. Departments’ cattle report of January first showed 
that there were 500,000 cattle on feed in Illinois as com- 
pared with 454,000 head on feed in 1945. The number of 
cattle being held at the present time is the third largest 
in seventeen years, according to the report. Shipments of 
cattle for feed into the State during the six-month period, 
July through December, topped all previous records. 
About 551,000 cattle marked for feed were shipped to 
Illinois during that period, exceeding last year’s total by 
131,000 head. Forty-seven per cent of the cattle on feed 
January first will be marketed before May first if feeders 
carry out marketing intentions, said the report. 

The general level of Illinois farm product prices is 
still declining. The farm price index dropped six points 
between December 15 and January 15, a decrease of 2 per 
cent. This was the third month in a row that farm com- 
modity prices have fallen. Prices for food grains, fruits, 
and soybeans rose during the month, but these increases 
were more than offset by falling prices for livestock 


- products, hogs, and beef cattle. 


Chicago witnessed two reductions in milk prices in 
January, the second of which was announced January 30 
when prices were cut one cent on most products. The 
previous cut of one cent on January first was the first 
reduction since price controls on dairy products were 
lifted last June 30. At the time controls were lifted, milk 
was priced at 1714 cents a quart, but by October 7 it had 


soared to 2214 cents, the highest ever recorded in Chicago. 
Reductions were made possible by increased production 
and by the recent declines in butterfat and cheese markets. 
This downward trend in milk prices in Chicago may be 
reflected in similar price decreases downstate. 

The State of Illinois collected $124,930,499 from the 
retailers’ occupational tax (sales tax) in 1946, State 
Treasurer Conrad F. Becker reported. Collections were 
approximately $30,000,000 higher than in 1945. General 
revenue funds increased by $3,428,686 during December 
and regular funds rose $3,699,685. However, withdrawals 
from the unemployment trust fund to cover payment of 
benefits caused a decrease of $3,464,847 in the State’s 
trust funds during the month. 

A proposal in the Illinois general assembly to allocate 
one-fourth of the state two per cent sales tax — which 
has been producing about $90,000,000 yearly — to cities is 
being sponsored by the Illinois Municipal League. A large 
burden is being placed on Illinois cities by the increased 
cost of wages, materials, and equipment. 

Estimates indicate that sales of United States savings 
bonds in Illinois during 1946 exceeded $600,000,000. Sales 
of E, F, and G bonds for the first eleven months totaled 
$585,186,000, and it is believed that Christmas bond buying 
put the total over the $600,000,000 mark. In the first ten 
months of the year Illinois sold 8.58 per cent of the E 


bonds sold throughout the country although the State’s 


estimated share of the 1946 income is only 6.711 per cent. 
This represents the best bond sales record in the ten 
large-income states. 
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General Summary 


Activity was again varied in December, with monthly 
changes ranging from a 32 per cent increase to a 54 per 
cent decline and annual variations of from + 40 per cent 


to — 42 per cent. 


Farm prices continued to show the greatest 12-month 
increase, 39.6 per cent, while pay rolls were up almost 30 
per cent and life insurance sales more than 20 per cent. 


PERCENTAGE CHANGES IN ILLINOIS BUSINESS 


December, 1946 
Percentage 
Indicators Change from ro 
1939 = 
Dec. Nov. 

1945 | 1946 | 100 
Bank debits'.................... +0.2 | +18.0 | 283.8 
Building permits*................ —41.8 | —30.8 | 226.0 
—12.9 | +25.0 | 136.4 
Construction contracts awarded‘...| —15.8 | —53.6 | 100.0 
Department store sales®’..........| +18.0 | +32.0 | 468.5 
Employment, m4Anufacturing?.....| +15.2 | +1.0 131.5 
+39.6 |} —1.8 | 240.5 
Life insurance sales (ordinary)’....| +23.5 | +1.2 174.1 
Pay rolls, manufacturing*......... +28.8 | +1.5 | 267.2 
Petroleum production®............ —3.1 | +1.4 | 278.5 


*Board of Governors of Federal Reserve System; "Illinois 
Department of Labor; “Illinois Department of Mines and 
Minerals; ‘F. W. Dodge Corporation; "Bureau of the Census; 
Service; "Life Insurance 
Agency Management Association; "State Geological Survey. 


‘Illinois Cooperative Crop Reportin 


Department store sales gains, 18.0 per cent, were disap. 
pointing to retailers who hoped to continue the larger ap. 
nual gains reported for earlier in 1946. Coal production 
was down 12.9 per cent as a result of the extension of 
the recent strike into the first week of December. Cop. 
struction contracts awarded, down 15.8 per cent, ang 
building permits, down 41.8 per cent to the lowest level 
since September, 1945, reflected the current downwar4 
trend in building activity. 

On a monthly basis, department store sales and bank 
debits showed substantial increases as_ pre-Christmas 
activity rose to a peak, and coal production was up one. 
fourth after the unusually low November volume. Cop. 
struction contracts awarded and building permits reported 
declines of more than 30 per cent, however. 


WHOLESALE PRICES 


The BLS wholesale price index covering 889 commodities 
rose to 140.9 in December, a slight increase of 0.9 per 
cent from November and 31.6 per cent higher than the 
December, 1945, figure. 

Farm products and foods showed the only declines for 
the month, 1.0 per cent and 3.2 per cent, respectivély, 
Lower prices for livestock and meats were largely re 
sponsible for these decreases. The largest November- 
December increase was reported for the building materi- 
als group, 8.5 per cent. Southern pine led the way in the 
18 per cent jump in lumber prices, with some large pro- 
ducers raising prices as much as 50 to 80 per cent above 
former ceiling levels: Chemicals and allied products re- 
ported a 5.7 per cent monthly gain as drugs and pharma- 
ceuticals jumped 19 per cent. In the metals and metal 
products group, which rose 3.5 per cent, the shortage of 
lead sent non-ferrous metals prices up 9 per cent. 

Increases were reported for all groups on a December, 
1945-December, 1946 basis. Hides and leather products 
showed the greatest gain, 48.6 per cent, while foods took 
second place, advancing 47.4 per cent. 


WHOLESALE PRICE INDEXES 


December, 1946 
Change 
; rom ndex 
Commodity 1926= 
Dec. Nov. 100 
1945 1946 

All commodities............ +31.6 +0.9 140.9 

Farm products............... +27.8 —1.0 168.1 

Hides and leather products....| +48.6 +2.4 176.7 

Textile products.............. +32.8 +2.6 134.7 

Fuel and lighting materials....) +13.3 +1.7 96.1 

Metals and metal products.... . +27.6 +3.5 134.7 

Building materials............ +32.1 +8.5 157.8 

Chemicals and allied products. +30.8 +5.7 125.7 

House furnishing goods........ +14.8 +1.7. 120.2 

Miscellaneous commodities. ... . +14.9 +2.3 108.9 

+28.5 —0.1 153.2 

Semimanufactured articles... .. +39.5 +5.5 136.2 

Manufactured articles......... +32.4 +0.7 135.7 
All commodities other than 

farm products.............. +32.7 +1.4 134.8 
All commodities other than 

farm products and foods.....| +24.1 +3.3 124.7 


Source: Bureau of Labor Statistics. 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
such checks. Bank debits are therefore regarded as indi- 
cators of the general trend of business. They are not so 
indicative when applied solely to New York and Chicago, 
since great transfers of funds take place between those 
cities, but changes in bank debits of Illinois cities other 
than Chicago are significant to the businessman.) 
"December, 1946, bank debits aggregated $8,847,800,000 
for the 15 reporting Illinois cities, an increase of 18.0 per 
cent from the November figure but only 0.2 per cent above 
the volume for December, 1945. Monthly gains ranging 
from 0.9 per cent to 19.2 per cent were reported for all 
cities except Decatur, which dropped 11.0 per cent. On an 
annual basis, Chicago showed the only slump, 1.9 per cent, 
while other cities showed December, 1945-December, 1946, 
increases as large as 53.7 per cent. 

Monthly increases for December in the Chicago and 
St. Louis Federal Reserve Districts, approximately 16 per 
cent, were slightly less than in the country as a whole, 
19.9 per cent. On a December, 1945, to December, 1946, 
hasis, however, Chicago was up 7.4 per cent and St. Louis 
20.4 per cent, while all 12 districts combined showed only 
a small gain of 2.3 per cent. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Illinois sales of ordinary life insurance in December, 
1946, totaled $82,229,000, a slight increase of 1.2 per cent 
over the November figure and 23.5 per cent higher than 
in December, 1945. Gains for the United States as a whole 
were slightly higher on both bases. Cumulated sales for 
the year, $1,069,747,000 for Illinois and $15,092,307,000 
for the nation, were more than 50 per cent greater than 
in 1945. 


FINANCE 


POSTAL RECEIPTS IN ILLINOIS CITIES 
Percentage Change 
December from 
City 1946 
December | November 
1945 1946 
$ 80,143 +21.6 +63.9 
36,771 + 1.8 +74.8 
Bloomington............. 71,233 + 2.1 +20.3 
a: 51,977 +23.3 +35.8 
on 9,318 ,633 +13.5 +14.7 
49 ,661 +17.7 +52.3 
86,208 + 9.6 +69.4 
61,977 + 9.1 +85.4 
05-06 37,354 +14.8 +60.1 
17,808 + 7.5 +81.5 
91,461 +17.8 | +107.5 
59,678 + 4.2 +30.5 
Mount Vernon........... 16,106 +10.1 +70.3 
59,651 + 6.3 +28.5 
156,974 1.9 +54.4 
67 ,506 + 7.1 +66.0 
26,776 +21.3 +58.8 


* Figures not available. 


Cash Farm Income 


Cash farm income in Illinois jumped to a record peak of 
$206,077,000 in October, 1946, almost three times the 
figure for September, up 35.8 per cent for the year, and 
more than five times the average for 1935-1939. In the 
United States as a whole, October income rose 65.4 per 
cent from September and 40.7 per cent from October, 
1945. Illinois cumulated cash farm income for the first 10 
months of 1946, $1,066,716,000, was 13.5 per cent greater 
than for the comparable period of 1945. 


BANK DEBITS IN FIFTEEN ILLINOIS CITIES 


(000 omitted from dollar amounts) 


Percentage Change 

City December December November December, 1946, from 

1946 1945 1946 December | November 
1945 1946 

$8, 847 ,800 $8,831,215 $7 ,500 ,043 + 0.2 +18.0 
37,587 34,930 35,519. + 7.6 + 5.8 
34,276 22,677 33,114 +51.1 + 3.5 
bb 8,094 ,689 8,253,990 6,793 , 256 - 1.9 +19.2 
East St. Louis and National Stock Yards.......... 103 ,386 74,604 98 , 397 +38 .6 + 5.1 
37,534 30,796 35,320 +21.9 + 6.3 
21,471 15,398 21,290 +39.4 + 0.9 
172,608 139,377 159,419 +23.8 + 8.3 
85,762 64,829 74,337 +32.3 +15.4 
62,055 $1,173 58,960 +21.3 + 5.2 


Source: Board of Governors of the Federal Reserve System. 
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PRODUCTION 
Coal 


December production in Illinois coal mines totaled 4,959,- 
278 tons, 25 per cent more than output for the month of 
November but still 12.9 per cent below production in 
December, 1945. 

The resumption of activity in mines affected by the 
coal strike with the “back to work” order of December 7 
resulted in an average of 17 days’ work for the month 
in the 112 reporting mines employing more than 26,000 
men. The 80 shaft mines reported an output of 3,642,460 
tons, a gain of 30 per cent for the month, while 32 strip 
mines produced 1,316,818 tons. 

Illinois coal production for the year 1946 was 57,214,- 
194 tons, 15.2 per cent less than the tonnage for 1945. 


Petroleum 


Illinois oil and gas fields produced 6,238,000 barrels of 
petroleum in December, a gain of 1.4 per cent over the 
November output but 3.1 per cent less than in December 
of 1945. Production for the year 1946 reached 75,380,000 
barrels, only slightly greater, 0.2 per cent, than produc- 
tion during 1945, 

There were 102 new producing wells completed during 
December, 11 fewer than in November and 6 less than in 
December of 1945. New producing wells for 1946 totaled 
1,365, considerably more than the 1,094 new wells dur- 
ing 1945. 


Electric Power Production 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 


tion differs from consumption by the amount of interstate 


transfers.) 

The Federal Power Commission reported a total pro- 
duction of 1,234,711,000 kilowatt hours of electric energy 
for public use in Illinois during November. This volume, 
99 per cent of which was produced by fuels, was 4.8 per 
cent below output in October but showed an 8.1 per cent 
increase over production in November, 1945. 

In the United States, November power production of 
19,953,960,000 kilowatt hours for public use was 1.3 per 
cent below the October figure but an even 15 per cent 
higher than the November, 1945, volume. 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


Building permits issued in 192 Illinois cities during 
December were valued at $18,837,907, a drop of 30.8 per. 
cent from the November level and 41.8 per cent lower 
than December, 1945, valuations. 


Sharp declines were reported for permit valuations jp 
all classifications between November and December: ney 
residential building, 21.4 per cent; additions, alterations 
repairs, and installations, 29.5 per cent; and new nonregj. 
dential building, 41.2 per cent. ; 

On an annual basis, new nonresidential building valy,. 
tions showed the greatest slump, 51.5 per cent, despite , 
large increase in the number of projects. New residentig 
building was 40.1 per cent below the December, 1945 
valuations, and additions, alterations, repairs, and install. 
tions, also with a sizable gain in number of projects 
dropped 14.3 per cent. 

Chicago and suburban permit valuations showed sy} 
stantial declines between November and December, 
whereas downstate areas reported an 18 per cent increas 
in the month despite a decrease in new residential building, 

Permits were issued for only eleven large projects dur. 
ing December: a factory building, telephone exchange, 
and 42-apartment building in Chicago; two schools in 
Arlington Heights; two factory buildings in Bellwood; 
three factories in Cicero; and a telephone company build. 
ing in East St. Louis. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build. 
ing permits. Permits indicate intentions to build, but con. 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Contracts awarded during December, 1946, for con- 
struction of various projects in Illinois were valued at 
$16,615,000. This figure was less than half the dollar vol- 
ume for the previous month, and down 15.8 per cent from 
the December, 1945, level. 

All classifications showed substantial declines for the 
month, largest of which was an 85 per cent drop in public 
works and utilities. The 54.6 per cent decrease in residen- 
tial construction caused a 36.6 per cent drop in total 
building. 

Public works and utilities, although rather low for the 
month, were nevertheless almost 50 per cent above the 
dollar volume in December, 1945. Residential and non- 
residential construction dropped, 24.5 per cent and 179 
per cent, respectively; and “total .building” contract 
awards were only about 80 per cent of their value a year 
ago. 
Valuation of residential construction contracts in the 
37 eastern states reached an all-time annual high of $3- 
142,102,000 for 1946. Floor area, however, was not s0 
great as during several years in the 1920's, reflecting the 
higher costs of building in this postwar period. 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


Dec. Dec. Nov. 
Type of Construction 1946 1945 1946 
Dec. Nov. 
1945 1946 
Total Construction...| $16,615 | $19,726 | $35,828 | —15.8 —53.6 
Total Building......... 14,723 18,451 23,226 | —20.2 —36.6 
Residential.......... 4,871 6,455 10,720 | —24.5 —54.6 
Nonresidential....... 9,852 11,996 12,506 | ~17.9 —21.2 
Public Works and 
ae 1,892 1,275 12,602 | +48.4 —85.0 


Source: F. W. Dodge Corporation. 
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Department Stores 


ent store statistics are well recognized and fre- 

quently used by businessmen as a measure of trading 

activity and retail distribution. Since department stores 

handle a broad and varied line of merchandise the volume 

of their sales is considered a rather reliable reflection of 
sing power.) 

The 37 independent department stores reporting in 
December in Illinois showed increases in trade of 32 per 
cent from November and 18 per cent from December, 
1945, levels, with the greatest dollar amount of sales on 
record. However, this volume was not up to expectations, 
since sales had been running at much more than 20 per 
cent above the 1945 volume for most of the year, and a 
large part of this annual increase was due to price in- 
creases and not to gains in physical volume of trade. 
Many stores advertised surprising pre-Christmas clear- 
ance sales, not just in “style” merchandise and luxuries, 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 


Percentage Change 
Dec., 1946, from 
i Busin 
Kind of Business 
1945 1946 
DEPARTMENT STORES............... +18 +32 
OTHER KINDS OF BUSINESS.........| +24 +12 
Grocery and combination stores........ +12 +5 
‘Grocery stores (without fresh meats) .| +11 +7 
Combination stores (groceries, meats)| +12 +7 
Meat markets, fish markets............ +11 + 2 
Candy, nut, confectionery stores....... +16 +14 
Eating and Drinking Places............. +7 + 2 
Restaurants, cafeterias, lunchrooms.... . +11 0 
General Stores (with food).............. +7 +15 
Liquor Stores (packaged goods).......... + 5 +29 
Farm and Garden Supply Stores......... +13 —22 
Book and Stationery Stores.............. +12 +47 
General Merchandise Group (except 
department stores)... +16 +54 
Dry goods and general mdse. stores.... . +16 +53 
Men’s, boys’ clothing and furnishings 
Family clothing stores................ +11 +10 
Women’s ready-to-wear stores......... +16 +12 
+4 | +106 
.. +228 -1 
Motor-vehicle dealers................. +263 - 1 
Accessory, tire, battery dealers......... +13 —10 
Group.......| +57 +4 
Radio-househald appliance dealers... .. . +102 +47 
Lumber-Building-Hardware Group....... +40 —4 
Lumber-building materials dealers...... +39 -9 


RETAIL TRADE 


but also in many staple items, to move the merchandise 
and cut down on over-high inventories. 

In Chicago, increases were even smaller than in the 
rest of the State. The 10 reporting independent depart- 
ment stores showed gains of only 29 per cent for the 
month and 16 per cent for the year. Cumulated sales for 
the year 1946 were up 23 per cent from the volume for 
1945, while in the State as a whole dollar volume of sales 
during 1946 was 24 per cent greater than in the previous 
year. 


Other Kinds of Business 


Sales in 3,917 independent retail stores other than depart- 
ment stores in Illinois rose only 12 per cent between 
November and December but were up 24 per cent on an 
annual basis. Cumulated sales for 1946 also showed a siz- 
able gain, 27 per cent, over those for the previous year. 

Furriers and fur shops showed the greatest loss in 
trade between November and December, 35 per cent, 
while farm and garden supply stores’ sales dropped 22 per 
cent and several other classifications reported smaller de- 
clines. Jewelry store sales were more than doubled for 
the month, and substantial increases were reported by 
florists, variety stores, and dry goods and general mer- 
chandise stores. 

Between December, 1945, and December, 1946, only 
two groups of businesses reported declines: 12 per cent 
for fuel and ice dealers and 1 per cent for drinking places. 
Again, motor-vehicle dealers showed the greatest annual 
increase, 263 per cent, while radio and household appli- 
ance dealers more than doubled their sales volume. Sizable 
gains were also reported for furniture stores, hardware 
stores, and lumber and building materials dealers. 

Chicago independent retail stores other: than depart- 
ment stores reported gains similar to those for the State 
as a whole, although somewhat lower. December trade 
was up 10 per cent from November and 22 per cent from 
December, 1945, while cumulated sales for 1946 were 25 
per cent above those for the previous year. 


RETAIL SALES OF INDEPENDENT STORES 
IN SELECTED ILLINOIS CITIES 


Percentage Change 

December, 1946, from | 12 months, 

Cities 1946 from 

December | November | 12 months, 
1945 1946 1945 
+25 +37 +40 
Bloomington.............. +23 +19 +23 
+21 +13 +25 
Chicago Heights........... + 3 +14 +18 
+39 + 6 +21 
+46 +28 +34 
oline-Rock Island........ +17 +22 +24 
+26 +19 +39 
+59 +37 +45 
ae +45 +31 +36 
+13 +42 +26 


Source: Bureau of the Census. 


Source: Bureau of the Census. 
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EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

The indexes of employment and pay rolls for Illinois 
continued to rise at the end of 1946, with increases of 1.3 
per cent in number of workers and 1.6 per cent in wage 
payments between November 15 and December 15. 

The downstate areas showed a greater increase in em- 
ployment than in pay rolls for all reporting firms, whereas 
the Chicago metropolitan area showed the opposite trend. 
In manufacturing establishments, however, both showed 
more rapidly expanding pay rolls. 

A sample of manufacturing establishments employing 
649,030 workers, or approximately two-thirds of all those 
in the State, reported slightly smaller gains for both classi- 


fications during the month. The increases of 1.0 per cent 
in employment and 1.5 per cent in pay rolls for this ZToup 
were largely due to greater activity among firms prody. 
ing agricultural implements and chemicals, explosives, ang 
soaps, and others in the job-printing and meat-packing 
industries. 

Department and variety stores reported higher leye, 
of both employment and pay rolls between mid-Novembe 
and mid-December as pre-Christmas shopping drew to, 
peak. A wage increase for power-industry workers ¢op. 
tributed to the larger wage disbursements in public uti. 
ties, although increased pay rolls and more employee 
were also reported by other industries under this classif. 
cation. The recent national coal strike which closed many 
Illinois mines for a number of days caused a substantia) 
decline in both items for the month in the coal-mining 
industry. 

New high levels of average weekly earnings were re. 
ported by Illinois manufacturing industries for December. 
The average for both sexes combined, $51.62, was 2.3 per 
cent higher than the wartime peak in March, 1945, when 
considerably more hours were worked in the week 


PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 
ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 


Percentage Change November 15-December 15, 1946 December, 1946, indexes 
(1935-1939 = 100) 
All Reporting Manufacturing Manufacturing 
City-Area Establishments Establishments Establishments 

Employment | Pay Rolls | Employment} Pay Rolls | Employment | Pay Rolls 
THE STATE +1.3 +1.6 +1.0 +1.5 131.5 267.2 
CHICAGO METROPOLITAN AREA.. +1.2 +2.0 +0.7 +0.9 139.4 284.2 
ves +1.2 +2.0 +0.7 +0.7 136.1 280.0 
Waukegan-North Chicago.............. +2.0 +3.4 +1.8 
Other suburban areas.................. +0.9 +2.1 —0.2 +1.3 150.9 300.4 
DOWNSTATE AREA................ +1.7 +0.7 +1.5 +2.9 117.9 239.2 
Alton-Wood River area................ -—0.7 —0.8 —0.8 —0.9 181.7 383 .6 
+2.2 +7.7 +0.8 +7.5 78.6 158.7 
Bloomington-Normal.................. +1.6 —2.7 +0.9 —3.3 108.5 205.8 
Champaign-Urbana.................... +2.1 +4.7 —6.6 
+6.2 +1.7 +7.0 +2.8 78.8 148.5 
Bast St: +1.9 +5.4 +1.7 +5.8 121.8 230.9 
+1.9 +1.0 +0.6 +0.4 109.7 230.4 
Sc +0.5 +3.2 —0.2 +3.0 89.4 189.6 
—1.1 —5.2 —1.2 —5.3 141.1 258.1 

—0.8 +0.6 —1.6 —0.8 123.4* 265 .5* 
nkakee-Bradley area................ —22.6 —31.4 —25.1 —33.3 78.2 156.7 
LaSalle-Peru-Oglesby area.............. +0.1 —5.5 -0.1 —5.9 118.9 223.3 
buds +2.6 +2.9 +2.6 +2.9 136.6 237.9 
+6.0 +3.6 +6.0 +3.6 145.4 333.5 
+4.4 +9.2 +4.5 +9.3 127.9 245.8 
+3.0 +6.1 +2.7 +10.2 251.4 517.8 
+1.7 +3.1 +1.7 +3.2 110.6 259.2 
—-1.7 +2.9 +7.7 93.3 183.2 


* Revised series as of November, 1946. 
Source: Illinois Department of Labor. 
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Chicago Indexes 


CONSUMERS’ PRICES 


CONSUMER PRICES IN CHICAGO 


consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 160 
measures the changes in prices of food, clothing, rent, Pe 
fuel, house furnishings, transportation, personal services, 140 
and a variety of miscellaneous goods purchased by fam- ie 
ilies of moderate income. Cost of food accounts for 120 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 100 ~ 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 80 
changes. The index is very important when related to 1937 1939 1941 1943 ne ° 
consumers’ earnings.) 
The consumers’ price index for Chicago rose to 153.0 , . 
in December, a scant 0.3 per cent above the November Retail Food Prices 
level and 19.5 per cent higher than at the end of 1945. The drops of between 1.3 per cent and 2.2 per cent in food 
Food prices, which have been rising steadily for most prices in the 3 cities between mid-November and mid- 
of the year, finally broke in December and dropped 13 December reflected buyers’ resistance to the soaring prices 
per cent to a level of 187.0. All other items showed gains = which followed the removal of OPA ceilings. In each 
for the month, led by a 4.3 per cent imcrease in house case, fats and oils prices showed the greatest decline, with 
furnishings. Higher prices on many men’s-wear items and significant decreases for eggs and meats, also. 
children’s shoes contributed to the 3.1 per cent gain in In Chicago, gains of approximately 4.5 per cent in 
clothing prices. d sugar and sweets and beverages and smaller advances in 
Again, food prices showed the greatest annual gain, other groups failed to counteract declines in the above- 
34.2 per cent, although house furnishings and clothing, up —_— mentioned items, and prices were down 1.3 per cent for 
more than 20 per cent, are showing increasingly larger the month. On an annual basis, large margins in fats and 
margins over the year before. oils, meats, and dairy products contributed to the all-item 
gain of 34.2 per cent. 
CHANGES IN CHICAGO INDEXES Beverages, dairy products, and fruits and vegetables 
were the only groups to show increases in Peoria between 
December, 1946 November 15 and December 15. Drops in sugars and 
sweets and cereals and bakery goods, as well as fats and 
Commodity Percentage Change from} 7, 4ey oils (down 13.1 per cent), eggs, and meats sent the price 
December | November | 1935-1939 = index down 2.2 per cent for the month. Again, fats and 
1945 1946 100 oils, meats, and dairy products showed extremely large 
December, 1945-December, 1946 gains, with an all-item 
Sa eee +19.5 +0.3 153.0 increase of 27.8 per cent despite declines for eggs and 
re Springfield prices dropped 1.7 per cent even though 
beverages, fruits and vegetables, and cereals and bakery 
Fuel, electricity, and ice..| +0.9 +1.4 107.7 goods were up for the month. Between December, 1945, 
House furnishings... . .. +21.9 +4.3 170.3 and December, 1946, substantial gains were reported for 
Miscellaneous .......... +9.8 +1.8 133.3 fats and oils, beverages, and meats, with an all-item gain 
*Not surveyed monthly. of 30.8 per cent. Egg prices fell almost 10 per cent in the 
Source: Bureau of Labor Statistics, Chicago Regional year, and fresh fruits and vegetables were down 6.1 
Office. per cent. 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
Percentage Change December, 1946, from 
Commodity Group December, 1945 November, 1946 
Chicago Peoria Springfield Chicago Peoria Springfield 
Cereals and bakery goods...................+- +37.0 +29.9 +34.0 +0.9 —0.1 +4.1 
+7.2 —1.6 +5.4 +0.2 +0.1 +4.2 
+32.1 +26.9 +28.1 +0.4 0.0 +0.1 
+36.6 +37.4 +50.6 +4.5 +3.6 +3.7 
bale +62.5 +72.4 +65.8 —23.1 —13.1 —23.0 
+37.7 +29.5 +29.8 +4.4 —3.9 -1.7 


Source: Bureau of Labor Statistics, Chicago Regional Office. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES 


ALTON ( Pop. Est. 71,860 ) 


(Alton, on the Mississi River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and Seaboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

Employment and pay rolls dropped less than one per cent 
in this area between November and December, largely because 
of decreased activity in the chemicals, explosives, and soap 
and petroleum refining industries. Bank debits were up about 
16 per cent on both monthly and annual bases, but building 
permits dropped 38.7 per cent from November valuations. Re- 
tail trade rose 9 per cent between November and December, 
and was 15 per cent greater than in December, 1945. 


AURORA ( Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries ged in facturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

All industries reported relatively unimportant changes in 
employment and pay rolls for December, with a net gain of 
about 1 per cent in each. Bank debits rose 9.6 per cent from 
November and 30.2 per cent from December, 1945, while 
building permits jumped 66.2 per cent. Department store sales 
showed exceptionally large gains, 33 per cent for the month 
and 42 per cent for the year. Postal receipts were 63.9 per 
cent greater than in the previous month and 21.6 per cent 
above receipts at the end of 1945. 


BELLEVILLE ( Pop. 28,405 ) 


Belleville is an important industrial city producing stoves, drinking 
ountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining ee enameled wire, flour, leather products, shoes, 
stencil machines, men’s and women’s clothing. Coal mining is 
another industry.) 

Beverage and boot and shoe firms were largely responsible 
for the gains of 2.2 per cent in employment and 7.7 per cent 
in pay rolls in December. Building permit valuations dropped 
21.0 per cent from November, whereas retail sales rose 10 per 
cent for the month and 23 per cent for the year. Postal re- 
ceipts jumped 74.8 per cent from November, but were only 
slightly greater than in December, 1945. 


BLOOMINGTON (Pop. 32,868 ) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

The December increase of 1.6 per cent in employment and 
drop of 2.7 per cent in pay rolls reflected the diverse trend 
among car building and repair firms. Bank debits gained 5.8 
‘a4 cent for the month and 7.6 per cent for the year, while 

uilding permit valuations almost doubled in the month. Re- 

tail trade rose 19 per cent from November and 23 per cent 
from December, 1945, while postal receipts increased 20.3 per 
cent and 2.1 per cent in the same periods. 


CHAMPAIGN-URBANA ( Pop. 37,366 ) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

Department and variety stores accounted for most of the 
gains of 2.1 per cent in employment and 4.7 per cent in pay 
rolls in December in the twin cities. Bank debits rose 3.5 per 
cent for the month and 51.1 per cent for the year, whereas 
+ wr permit valuations slumped to 13 per cent of the 
November volume. Postal receipts rose 35.8 per cent in Cham- 
paign and 58.8 per cent in Urbana for the month, and were 
about 20 per cent greater than last December’s figures in both 


cities. 
CHICAGO (Pop. 3,396,808 ) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 
cultural implements, jewelry, foundry products, railroad supplies, gas 


and electric appliances, machinery, musical instruments, and radio ay 
auto accessories.) 

Increases of 1.2 per cent in employment and 2.0 per coy 
in pay rolls in December were largely due to increased activity 
among meat packers, paper goods, printing and publiship 
firms, and wholesale and retail trade establishments. Bap} 
debits rose 19.2 per cent for the month but were still 1.9 pe 
cent below the December, 1945, figure. Building permits, with 
fewer large projects in December, dropped 46.8 per cent from 
November valuations. Retail trade establishments reporteg 
gains of 13 per cent for the month and 21 per cent for the 
year. Consumers’ prices rose only 0.3 per cent from November 
and 19.5 per cent from December, 1945, while the cost of 
food dropped 1.3 per cent for the month, but remained 42 


per cent higher than at the end of last year. Postal receipts. 


rose about 14 per cent on both bases. 


DANVILLE ( Pop. 36,919 ) 


(Danville has a diversified list of industries, including coal mining 
clay products, textiles, coal-mining machinery, foun and machin 
shop products, leather, hardware, lumber, ces, P products, 


and food processing.) 

Effects of the reopening of an important firm in the nop. 
ferrous metals manufacturing industry following settlemen 
of a long-standing labor dispute were partially offset by de 
clines in brick manufacturing, men’s furnishings and work 
clothes, and retail apparel stores, with net gains of 62 per 
cent in employment and 1.7 per cent in pay rolls in December, 
Bank debits rose 9.1 per cent for the month and 42.0 per cent 
for the year, and building permit valuations jumped 69.5 per 
cent in the month. Postal receipts increased 52.3 per cent from 
November and 17.7 per cent from December, 1945. 


DECATUR (Pop. 63,750 ) 


(Decatur, the center of soybean production and processing, is the soy- 
bean capital of the world. The city leads in the processing of corn ani 
metals, and is the center of the cotton wash-dress industry. Other im 
portant industries include foundries, railroad shops, metal companies, 
machine shops, and manufacturers of pharmaceutical, plastic, wood, and 
paper products.) 

Firms in the automobile manufacturing, foundry and forge, 
and sheet iron and tin plate industries contributed to De 
cember gains of 1.4 per cent in employment and 1.7 per cent 
in pay rolls. Bank debits dropped 11.0 per cent from No 
vember but were 49.6 per cent above December, 1945, while 
building permit valuations rose 39.3 per cent in the month 
Retail trade increased 23 per cent for the month and 42 per 
cent for the year, while department stores reported gains of 
30 per cent and 33 per cent, respectively. Postal receipts rose 
~~ per cent from November and 9.6 per cent from December, 
1945, 


EAST ST. LOUIS ( Pop. 75,609 ) 


(East St. Louis is a leader in the State in meat packing. Other im 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and vaives, rubber voctetning. oil refineries, and rock quarries. 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

_ Advances of 1.9 per cent in employment and 5.4 per cent 
in pay rolls were attributed to increased activity in glass 
making, meat packing, and public utilities. Bank debits rose 
5.1 per cent for the month and 38.6 per cent for the year, 
while one large project increased building permits more than 
eleven-fold. Retail trade gains of 9 per cent and 34 per cent 
for the month and the year were exceeded by department 
store sales increases of 28 per cent and 77 per cent, te 
spectively. Postal receipts rose 85.4 per cent from Nov 
and 9.1 per cent from December, 1945. 


ELGIN ( Pop. Est. 44,000 ) 


(Elgin has important industries producing watc dairy products, 
thread and ya:n, automobile accessories, capping and filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovets 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing s 
another important industry.) 

Machinery and machine tool firms, electrical machinery and 
apparatus shops, and department and variety stores contributed 
to December gains of 1.9 per cent in employment and 1.0 pet 
cent in pay rolls. Bank debits rose 18.6 per cent for the month 
and 53.7 per cent for the year, whereas building permits drop 
one-half. Department store sales rose 30 per cent from No 
vember and 23 per cent from last December, and postal re 
ceipts increased 54.1 per cent and 23.3 per cent respectively. 
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FREEPORT (Pop. 25,065 ) 


(Freeport is an important manufacturing center, surrounded by a rich 

in and delcy farm region. Some important industries are insurance 
ie the manufacture of batteries, toys, hardware, farm machinery, oil 
burners, windmills, medicines, food products, printing and electrical 
equipment.) 

December advances of 0.5 per cent in employment and 
32 per cent in pay rolls were largely due to increased ac- 
tivity among firms producing automobile parts, cutlery, edge 
tools, and hardware, and drugs, compounds, and cosmetics. 
Building permits slumped to 16 per cent of the November 
yaluations. Postal receipts showed gains of 60.1 per cent for 
the month and 14.8 per cent for the year. 


JOLIET ( Pop. 42,365 ) 


(Joliet is an important industrial city manufa wallpaper, wire, 
roofing, gas ranges, fire brick, horseshoes, packaging machines, 
bakery machinery, chemicals, calendars, cartons, tanks, beer, —— 
dairy products and work clothing. Railroad shops, oil refineries, 
mines, limestone quarries.) 

Declines in foundries and forges helped to counteract gains 
in department and variety stores, with a December loss of 
08 per cent in employment and gain of 0.6 per cent in pay 
rolls. Bank debits were up 6.3 per cent for the month and 21.9 
per cent for the year, whereas building permit valuations 
dropped 6.4 per cent from November. Retail trade in general 
showed gains of 28 per cent for the month and 46 per cent 
for the year, while department store sales increased 41 per 
cent and 23 per cent in the same periods. Postal receipts were 
more than double the November volume and 17.8 per cent 
greater than in December, 1945. 


KANKAKEE (Pop. 22,241 ) 


(Kankakee, located in a rich, diversified farming area, is an im 


ufacturing center for cultural implements, furniture, te 
building materials, saints, toundey and machine "shop 
stone quarries.) 

Partial shutdown of an important heating and plumbing 
equipment firm because of the coal shortage led to sharp 
December declines of 22.6 per cent in employment and 31.4 
per cent in pay rolls for this area. Building permit valuations 
were 8.1 per cent higher than in November, while department 
store sales were up 13 per cent for the month and 27 per cent 
for the year. Postal receipts rose 55.5 per cent above the 
November level, but were 2.1 per cent below receipts a 
year ago. 


MATTOON (Pop. est. 20,000 ) 


(Mattoon, a strategically located manufacturing city and the site of 
railroad shops and truck terminals, is surrounded by a rich grain, live- 
stock, and poultry producing area. Among important articles manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, s 
brooms, foundry products, and Diesel engines.) 

Reports from the Chamber of Commerce showed declines 
of 6.1 per cent in employment and a scant 0.1 per cent in pay 
rolls between November and December. Wage payments were 
up 53.0 per cent from a year ago, however, and there were 
13.7 per cent more workers than in December, 1945. Bank 
debits rose less than one-half per cent for the month, but 
showed an annual gain of 35.4 per cent. Postal receipts jumped 
69.0 per cent from the November figure, and were 3.7 per cent 
greater than in December, 1945. - 


PEORIA (Pop. 105,087) 


(Peoria is the largest producer of earth-moving fe ep in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, pharma- 
ceuticals, malleable iron, and steel products such as wire, rods, — 
stoves and furnaces. gticultural foods and soybeans are e 
Peoria is one of the highly diversified indus cities of State.) 
Increased activity in blast furnaces and rolling mills, bev- 
erage manufacturing firms, and the important machinery and 
machine tool shops contributed to December gains of 2.2 per 
cent in employment and 2.6 per cent in pay rolls. Bank debits 
rose 8.3 per cent for the month and 23.8 per cent for the year, 
while building permit valuations jumped 61.7 per cent from 
the November figure. Retail trade increased 29 per cent be- 
tween November and December and 24 per cent in the year, 
while department stores showed sales gains of 25 per cent 
and 27 per cent for the two periods. The cost of food dropped 
22 per cent in the month, but was still 27.8 per cent higher 
than last year. Postal receipts were 60.2 per cent higher than 
in November and 12.2 per cent above last December’s figure. 


QUINCY (Pop. 40,469 ) 
tures, shoes, plumbing steam equipment, machine tools, and elec- 
tronic and broadcasting equipment. Aariculteral products are stored 
and processed.) 

The machinery and machine tool industry reported con- 
tinued increases in activity, and contributed to the general 
gains of 2.6 per cent in employment and 2.9 per cent in pay 
rolls in December. Bank debits advanced 14.6 per cent for the 
month and 29.3 per cent for the year, whereas building per- 
mits dropped 34.6 per cent from November valuations. De- 
partment stores reported sales gains of 30 per cent from 
November and 20 per cent from December, 1945, while postal 
a increased 28.5 per cent and 6.3 per cent in the same 
periods. 


ROCKFORD ( Pop. est. 93,000: Metropolitan 
Area est. 110,000 ) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for cultural machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, 
leather goods, air conditioning and heating equipment.) 

Return to work following settlement of a year-long strike 
in the agricultural implement industry, together with increased 
activity in the automobile, furniture, and cabinetwork, ma- 
chinery and machine tool, and sheet iron and tin plate in- 
dustries led to December gains of 6.0 per cent in employment 
and 3.6 per cent in pay rolls. Building permit valuations fell 
off &&.5 per cent, but bank debits showed increases of 15.4 per 
cent for the month and 32.3 per cent for the year. Retail 
trade showed greater gains than department stores alone — 
37 per cent for the month and 59 per cent for the year, 
compared with 33 per cent and 29 per cent, respectively. 
Postal receipts jumped 54.4 per cent from November but were 
1.9 per cent below the December, 1945, figure. Electric power 


sales totaled 20,573,272 kilowatt hours, a decrease of 2.3 per . 


cent from last month. 


ROCK ISLAND-MOLINE (Pop. 87,500) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating and 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, iture, insurance, lumber mills, sash and door 
glass and paper farm lightin ts, rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

The agricultural implement industry, employing almost 
two-thirds the total labor force in the sample from this area, 
reported increased activity which was reflected in the em- 
ployment and pay-roll gains of 2.8 per cent and 3.7 per cent for 
Moline and 4.4 per cent and 9.2 per cent for Rock Island. 
Bank debits rose 0.9 per cent for the month and 39.4 per cent 
for the year in Moline, and 15.1 per cent and 41.6 per cent, 
respectively, in Rock Island. Building permits jumped 47.3 
per cent in Moline and dropped 44.0 per cent in Rock Island. 
Retail trade in the area rose 22 per cent from November and 
17 per cent from December, 1945, while Moline department 
stores reported sales gains of 37 per cent and 14 per cent in 
the same periods. Postal receipts rose 30.5 per cent in Moline 
and 66.0 per cent in Rock Island for the month, but only 4.2 
per cent in the former and 7.1 per cent in the latter for the 
year. 


SPRINGFIELD (Pop. 75,503) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and e¢ ——s 
machinery, agricultural implements, machine and boilers. It 
also a center of coal mining and the processing of grain and soybeans.) 
Greater activity in the agricultural implement industry out- 
balanced declines in flour, feed, and other cereal manufac- 
turers and fewer employees in electrical machinery and ap- 
paratus firms for net gains of 3.0 per cent in employment and 
6.1 per cent in pay rolls. Bank debits rose 5.2 per cent for 
the month and 21.3 per cent for the year, whereas building 
permit valuations dropped one-third. Retail trade showed 
much larger gains than department stores, 31 per cent from 
November and 45 per cent from December, 1945, while the 
cost of food dropped 1.7 per cent in the month, remaining 
31 per cent over last December’s level. Postal receipts rose 
47.7 per cent for the month and 29.0 per cent for the year. 
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